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OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  6th  day  of  November  2008  betwppn  KannaMi 

wife  Lessor  (whether  one  or  more),  whose  address  is '8609  i^S  Su^o*  L  Baumann*  *»»«*  «"d 

is:  810  Houston  St,  Fort  Worth,  Texas  76102,  Lessi ,  WTNKSa??  *  ™"  76179  and  XT0  EnerW ,nc-  whose  ^dress 


BKS^  *  bei?fl  Counts 

£^S2°J£*  corrected  Mat  recorded  in  Volume  388-11 1  Paces  71  and  72  pi£?  *  J«?J}°?hwe\{J?*n  ?f  tarrant  bounty,  Texa? 

SEE  ATTACHED  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 

ri^^M  not  conduct  any 

or  part  thereof,  with  other  lands  to  comprise  an  oil  and/or ^as^Xpm?nn!n1t  nflht  &  po0' or  uniti2e  said  ,ands' 

as  to  which  Lessor  has  a  preference  right  c? acqu Son  l^?SSS^^T^^SA^ire^  *5e  or  ""recorded  Instrument  or  (b) 
complete  or  accurate  descnption  of  sakf land  For  the SrooUS ^dSSSnfn^hSf  m^^P'6^^1  Inst^ment  requested  by  Lessee  for  a  more 
be  deemed  to  contain  _0.3S0  aaS^SSw  aSSffoSSSSS^SSS^^  ^°ffi^Lbon^other  ^W**  hereunder,  said  land  sS 
be  the  t^e  acreage  mereof.  Lessor  dc^pte  theTO 

the  dat&^^  ina£Srt^^  iP  force,for  a  term  of  ^  ton 

no  cessation  for  more  than  ninety  (90)  consecutive  dayT    9  Tnereaner  351  options,  as  hereinafter  defined,  are  conducted  upon  said  land  with 

1^^all« 

market  price  of  such  1/4  part  of  such  oil  at  the  wife  as  of  he  S  SkSE  fnTL^.v.Tn^J^013110"^  Lessee,  to  pay  Lessor  the  average  posted 
1/4 of  the  cost  of  treating  ofl  to  rento  ft  or  storage  tanks  Lessor's  interest,  in  either  case,  fo  bear 

sole*  bvLessee  JM   of  the  amount  ^  2$fi5?  H?ipE?,L,ced  ^  said  land  ('1)  wtfel? 

marufecture  of  gasoline  or  other  products,  the  market  Sieat  the  moutff SSp^iWf/J^'cM^B^Tf1^5^  bYLessee  off  said  land  or  in  the 
all  other  mineral  mined  and  marketed  or  ufifced by lessee  from sakftad on£H  &ra?iS?^!.and  fasmghead  gas;  c)  To  pay  Lessor  on 
except  that  on  sulphur  mined  and  mariceted  the  rovattv^Ite  Se  dffiK  S  at  ^>ve"  9r  mine  ^Lessee's  election, 

time or.times thereafter,  there  is ar^wi iSn  saXrid  o7 on  land!  wiRni<^^^^  term or ft  W 

producing  oil  or  gas.  and  all  such  wells  are  shut-in  this  (ease  shall  nSlaSSi^^S^SlS*!^  theleof  ha£  been  D0Pled'  capable  of 

whgi  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interei  un^ 

limitation,  any  shut-in  royaky  whidi  may  become  payable  under  this  lease)  between  parties Towmira  intereS  ffSidcovered  bv mis^ia^Xd 

SSS fflra££^'!l5!Sn<? br thJP%?'  Nefther shallrt impair thlrigh? of ftSeTS reSsTip^^^ 

SSretaedTto  iSS  wwS  JhJf,^  At^i^^t^r^^       are  operations  thereon  for  unitized  minerals  unleSIKSed  iSSes 

SS^Sf3!6!  a  JP  *~  u  n      .    At  any  t"^?  wtllle     lease  IS  In  foroe  Lessee  may  disso  ve  any  unH  established  hereunder  by  filinq  for 

record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produosd  from 


and  successrveasswns.  No  change  or  division  in  thecwm^S^M  SS^22£?^SSC  P31*68  heret0' the,r  neirs-  successors,  assigns 
SWAPS'88  ^ei%ations  or  ™sh  the  nghtstf  uSSTSkSo  b^t  nS SKiS183*  MP  ^ereof,  howsoever  Sed,' 
ShSSJS?1--  N°"«™and'ng  any  other  acfid  «<5B^  S1?  ""O  ?  ^  and  •»  measurement 

change  or  division  in  the  ownership  of  said  land  or  of  the  rova^^^Sm^L^  ^  S^fjf  or  t0-  Lessee.  rts  successor  or  assigns  no 
StaSTJSW  Upon     th.en  record  °™er  of  ^"ease  uSSfflXlffi  Sf  ^  how**ver  effected K 

P'ace  of  business  by  Lessor  or  Lessor's  heirs  stressors oraasknt  ^SS^mSS!^  w™**™*  to  such  record  owner  at  h  s  or  its  principal 
certified  copies  of  the  instruments  which  have'  SStSS^SS^^^M^S^  or  dMW  SMPPorted  by  either  originals  or  July 
records  and  proceedings,  transcripts,  or6Ssr3SmSSS shS  te  ir f^nSSfe?  ^  chs"^e  or  djvision-  and  «  such  court 
such  change  or  diyfcion.  ff  any  such  dwnge  inSESffi^  recor<r °wner  to  es?b,ish  validity  of 
such  royafe,  or  other  moneys,  or  part  trSreof,  to  the^dTor^  W 

"^Z^^^^T^  bolh     and  im^ied- Lessw  sha»  ~«y 

of  said  notice  wHhin  which  to  meet  or  wm^n^t^^t  I^nf^rt  n^S  hSSEE**  Lt!f!f  ?hal1  ^n  have  sixty  (60)  days  after  receipt 
PJw^tofl»Mngm^  The  service  of  said  notice  shall  be 

after  service  of  such  nofice  on  Lessee  Wher  the  alvtoe  rf-SSffiSf^&^5^Jcbon  8*EllJ?e.brou9ht      the  lapse  of  sixty  (60)  days 

or  convenient  for  current  operations.  recamea  ana  snail  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 

interests  hSKrt^E^  S&^SZ&SAS  ^^^msoever.  Lessors  rights  and 

agrees  that  Lessee  shall  have  the  ffi  at  any  time  to  raTo^u^^  S^S68  °2  !aid  tend'  b^  Lessor 

■■■■■■■ 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 
LESSOR(S) 


 c    '  X&U:$t  $-&-&?77l;  AA, 

Kenneth  Eugene  Baumann  Martha  L  Baumam 

STATE  OF  TEXAS  } 

COUNTY  OF  TARRANT      }  ~  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

SibanTand  wifT5  a<*n0Wled9ed  before  me  on  the  6th  da*  °f  Nowmber.  2008  by  Kenneth  a^aumann  and^artha  L.  Baumann, 


I  Notary  Public,  State  of  Texas 
My  Commission  Expires 
September  19,  2012 


Signature 


My  commission  expires: 


yfjf  Notary  Public 

Printed     00*+*?  j^.^Jl 


ADDENDUM 


15. 


16. 


SSf^^^  ™  DAY  OF  NOVEMBER, 

ENERGY  INC.,  AS  LESSEE,  COVING  I l  MO  ACRES  0?EE£  un«TrKiND  AND  W'FE'  AS  LESS0R>  AND  *T° 
TARRANT  COUNTY,  TEXAS  AND*  M°RE  °R  LESS'  0UT  OF        BBB  &  C-  **•  CO.,  A-221,  IN 

Smeto^ ™  aS  any  prov,s,ons  to  the  c°ntrary  CONTAINED  IN  THE 

^miL^T^-  N°tw*!hstf  ndin9  anV  other  Provision  hereof,  this  lease  covers  only  oil  and  gas  The  term  "oil  and 
gas  mm  o-l,  gas,  and  other  Hquid  and  gaseous  hydrocarbons  and  their  constituent  JLm^^L^^i  well 

to?pS,rJ^ia)  R7?2!*         gaS  and  0lher  Stances  produced  and  saved  hereunder  shall  be  paid  by  Lessee 

"5*  dedU?i0nS  d6SCribed  ^  provided  lhat  ^Mf^^S^I^  Sase 
is  ™  ?E?£!L fhthe  PreVa?n9  We'ihead  mark6t  Price  paid  for  production  of  simi'^  Quality  in  t^Xta^SSi 
oursuant  tn ^S^*"^    *"  then  h  the  nearest  field  in  which  there  is  such  a  prevaiHng  pTicS 

nLR<?na' he\T  0i''  938  and  °ier  substances  Produced  and  saved  hereunder  which  are  processed  in  a  processinq 
higher  of  the  proceeds  received  or  the  market  value  of  the  products  so  processed.  Similarly  on  oil  aas and I  other 

ES^T^  '"'r h!reUnder  WhiCh  are  SOld  t0  Lessee'  or  an  *  Lessee*'  royals  shaTbe  S 

nfnH^?  m  l^'f^ °f the  Tarket  value  * the  products  80  sold  and  *e  proceeds  received  by  Lessee  for  »S 
products.  Notwithstanding  anything  to  the  contrary  herein,  except  for  nonaffiliated  third-party  charges  incurred  or  oaS 

SiSSS  '  m  r  e^58ha"      °f  L6SS0rJs  r°yalty  ^  anv  part  of  the  costs  of  production  oVany  (S-rSSKeSte 
f  ♦    hft'n9'  9?thering'  dehydration-  compression,  separation,  delivery,  IransfJ.SS^JSSre ' 
pn^T?V  eatmg  °r  marketm9'  °r  f°r  construction-  ^ration  or  depreciation  of  any  A^i^M^l^ 
WTn  or  Passing  or  treating  oil  or  gas  produced  from  the  leased  premises  or  lands  pooled th«Sri£  K  no 
event  shall  Lessor  recede  a  pnce  greater  than  or  less  than  Lessee  in  sales  to  nonaffiliates.  0  inerewiin-  '"no 

itcenmndo/hf^  3  corPora?on'  J°int  venture-  Partnership  or  other  entity  that  owns  more  than  ten 

KSliil  }  *?fthet0Lrtstfnd'"9  voting  .nterest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (10%)  of  he 
^oSTkJ  9/°tmg  '"^^'i8  corP°ration-  venture,  partnership  or  other  entity  in  which,  together ^w  th  Lessee 
more  than  ten  percent  (10%)  of  the  outstanding  voting  interest  of  both  the  Lessee  and  the  <^r7omo^m^nt 
venture,  partnership  or  other  entity  is  owned  or  controlled  by  the  same  person  or  group  of  persons    C°rp°rat,0n' J0mt 

SIIS^^iSJIS (?flthefPrim,ary  term  °r  any  time  thereafter  on«  or  more  wells  on  the  leased  premises  or 
lands  pooled  therewith  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantitieVbut 
such  we  or  wens  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee  such ,  weN S  weSTihaH 

bTndrW^ 

been  dn  led  but  not  fraced  shall  be  deemed  capable  of  producing  in  paying  quantities,  If  for  a  period  of  ninety  <90) 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee Ten ^Lessee  sha 

252 fLI 't  Zt  lQ- °n  °r  b1f°re  eaCh  anniversafY  of  *he  date  ^  first  payment  is  due;  provided,  however,  that 
if  this  Lease  is  otherwise  be.ng  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or 

SfS?;"  p,;emisefs  or  ,ands  pooled  therewith- no  shut-in  ™y**y  sha»     ^  end  ^ ™Z  ^ 

next  following  cessation  of  such  operations  or  production.  Notwithstanding  anything  to  the  contrary  herein  it  is 

rSfi^f  ret0°d  ^  l9reed  that  after  the  expiration  of  the  PrimarV  term-  lessee  shall  not  have  the  righ  to 
commue  this  Lease  in  force  by  payment  of  shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  consSve 

No  Surface  Operations.  It  is  hereby  agreed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of 
the  leased  premises  without  the  prior  written  permission  from  the  surface  owner  of  the  applicable  portion  of  the  leased 
N.°™ndin9  the  foregoing,  this  waiver  of  surface  shall  not  be  construed  as  a  wa^e  of  the  rights  of 
L£££  «Zl  Q  Surfbsu,!ace  of,the  leased  premises  under  this  'ease,  and  Lessee  shall  have  the  right  to  fxptort 
IZ °P  and  Pr0dU?6  °"LgaS  and  other  Covered  minerals  under  ^is  lease  from  wells  from  surface  locations 
S!r£LU?  rmff S'  ,ncudin9i?ut  not  lim'ted  to,  directional  or  horizontal  drilling  activity  which  comes  under  the 

Th,s  dr,,,ing  surface  waiver  does  not  apply  to  any  surfa- rights  a™d  "*h 

*p^maP^Lh'  Up°n  ?6  eXpira!!°n  °Ithe  Primary  term  0f  this  Lease'  upon  the  exPirati0[1  of  any  extension  or  renewal  of 
me  primary  term,  or  after  cessation  of  operations  as  provided  herein,  whichever  occurs  last,  this  Lease  shall  terminate 
as  to  all  nghts  lying  below  one  hundred  feet  (1 00')  below  the  stratigraphic  equivalent  of  the  deepest  ^on  dri£S 

^ZrT185.  lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Land.  By  acceptance  of  this  Lease 
to^^^^!^^  been  given  every  opportunity  to  investigate  and  has  conducted  sufficient  investigation 
rnmm^  II  k  to*h#e<'t,e  to  the  Land,  and  Lessee  assumes  all  risk  of  title  failures.  All  warranties  that  might  arise  by 
-TZV  Z  °r  by  StatUte' ,ndUding  but  n0t  "mited  t0  Section  5-023  of  the  Texas  Property  Code  (or  its  successors)  are 
Xl  in  «■  11  f  S°r  Tlan  'nt5reSt  'n  Land  ,6SS  than  the  entire  fee  simple  esfate'  then  the  royalties  (including 
in« TZl  h * )  Payabl?  h^Uuder  Wl"  be  reduced  Proportionately.  All  royalty  interest  covered  by  this  lease  (whether 
or  no  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  Lessor  will  use  all  its  reasonable  etartsTo 
assist  Lessee  to  subordinate  any  rights  of  a  mortgage  holder  to  perfect  the  Lessee's  rights  under  this  lease;  provided 
however,  any  necessary  subordination  shall  be  obtained  by  Lessee  at  Lessee's  sole  expense  In  the  even  Lessee  is 


19. 


20. 


wmmtmmm 

Ss^S^^s^llsS!KS!^^  ess 

CAUSE  OR  rAi  ^«  tu^I?  JSlS  LEASE  SHALL  BE  WITH0UT  "-'WITS  AND  WITHOUT  REGARD  TO  THE 
Ss?£™P£USES  THEREOF  (EXCLUDING  PRE-EXISTING  CONDITIONS)  STRICT  LIABILITY  OR  thf 

WHETHER  SUCH  NEGLIGENCE  BE  SOLE,  JOINT,  CONCURRENT,  ACTIVE  OR  PASSIVE. 

^^T^^jS^^^1^ drillin9' complefo" and  ™a  °f    -  — p'v 

ta^^ZjS^?  f°  °bteir  SubordinaHon  Agreement.  By  the  execution  of  this  Lease,  Lessor  does 
hereby  appoint  and  designate  Lessee,  its  successors  and  assigns,  as  its  attorneys-in-fact  solely  for  the  limited  Duroose 

ao—t  orXVsiZIf  LeSSOf?  tendef  W  m°rt9a9°r  (if  an«  0n  beha,f  °f  Less°r  to  obtain  a  ^e  tSrd  na«on 
SSS  misTeasP  P«^,f T  PUrP°Se? 2  subc"*a,i"9  «V  ^rtgage  on  the  leased  premises  to  Lessee's 
interests  in  this  lease.  Lessee  will  mail  a  copy  of  the  executed  and  recorded  lien  subordination  aareement  or  similar 

Lessors  lender  or  mortgagor,  this  limited  power-of-attorney  to  the  Lessee  shall  in  all  respects  tenrfnato  and 

rSiS77  re?6Ct  10  thit 16386  (the  "Ne9°tiated  Terms'^  were  obtained  as  a  result  of  S5SS»TSSn 
^mmf^f  9roup 85  the  Sreater  ^  Country  Gas  Leasin9  Ta**  Force  ("GLCGLTF"),  wLh  consiste^of  a 
M^fu  <npa,ld  v,0  llnteeIs'  '"Cludin9  Brad  Shaw'  Carl  Wilson-  Dick  Deatrick.  Dennis  Shingleton,  Not  Donaran 
SKST^LT^^^^^  Craig Zieres,  Dave  Newel,,  Ginger MayroV  Robert  Rfe  Fred 
™  5™M GLCGLTF  <3as  Lease  Committee").  In  consideration  of  the  efforts  of  the  GLCGLTF  in  negotiating  and 
obtaining  the  Negofcated  Terms,  Lessor,  individually  and  on  behalf  of  Lessor's  agents,  representatives  faXSbers 
predecessors  successors,  heirs  and  assigns,  hereby  releases  and  forever  discharges  GLCGLTF  the  GLCGLT?  a^d ' 
any  of  GLCGLTF  s  or  the  GLCGLTF  Gas  Lease  Committee's  members,  agents  J^B^m^^^X 

n^SMSST*  eT9^,b^h?cGeLCGLTF  Gas  Lease  Committee  Jo  facilitate  ^SS^'^SS^ 
c^TJilTn  ,       (the  GLCGLTF  Releases"),  of  and  from  any  and  all  claims,  demands,  obligations,  losses 

SrSJ^S^?116"86;'  ST*8  fefS' and  liabi,ities  of  an*  nature  whatsoever,  whether  based  on  contract 
tort,  statute  or  other  legal  or  equitable  theory  of  recovery,  whether  known  or  unknown,  which  Lessor  has  has  had  o 

L  nnht9MnS\thf  hGtCGLTF  R,eleaSeS'  ***  ariSe  °Ut  0f  or  re,ate  to  <a>  the  Negotiated  Terms!  (b)  ihe 
S 1  ^  Negotiated  Terms,  or  (c)  the  inclusion  and/or  omission  of  any  terms  within  the  Negotiated  Terms 
r^f  rther  acknowledges  and  represents  that  (a)  the  GLCGLTF  Releases  have  not  acted  as  Lessor's  age™* 
th'S  L IT1  <b  ,  Lessor,  in  making  the  decision  to  enter  into  this  Lease,  has  not  relied  upon  any 
statements  or  representations,  rf  any,  of  the  GLCGLTF  Releases  regarding  the  terms  of  this  Lease;  and  (c)  Lessors 
decision  to  enter  into  this  Lease  is  the  independent  and  voluntary  decision  of  Lessor  after  being  given  the  opportunity  to 
have  said  Lease  reviewed  by  counsel  of  Lessor's  choosing.  y 

Executed  on  the  date  first  written  above. 


22. 
23. 


-y   -  -  Bv:    ^foUu4*  ^(,  fafiVSn***, 

Kenneth  Eugene  Baumann  Martna  L  Baumann 


